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eBusiness Confidence Dips as Data Delays Mount
eFed Signals Flexibility Amid Uncertain Outlook

eMarkets Rebound as Trade and Gaza Talks
Advance

US economic data continued to show signs of slowing
momentum as small business confidence slipped and key
indicators were delayed by the ongoing government
shutdown. The NFIB Small Business Optimism Index declined
in September amid uncertainty over fiscal policy, while
regional reports showed mixed conditions — weaker
manufacturing and services activity contrasted with
improving homebuilder sentiment driven by lower mortgage
rates. With many official reports on hold due to the
shutdown, investors and policymakers faced limited visibility
into near-term trends.

Federal Reserve officials maintained a cautious but
supportive stance, signaling openness to additional rate cuts
if labor market softness persists. Federal Reserve Chair
Powell emphasized the need to “sustain economic stability”
while noting risks from both the slowdown and data
disruptions caused by the shutdown. Divergent views within
the Fed reflected a difficult balancing act: some policymakers
favor gradual easing, while others advocate larger
adjustments to preempt potential weakness. Bond markets
remained firm, Treasury yields fell to yearly lows, and
investors priced in expectations for continued monetary
support.

Globally, markets stabilized as President Trump struck a
more measured tone on trade, calling high tariffs
“unsustainable” and signaling plans to meet with China’s
President Xi Jinping to reduce tensions. He did specifically
mention rare earth metals, fentanyl and soybean purchasing
as the top current issues. The two nation's "trade truce" is
set to expire on November 10th. Equities recovered as
muted optimism returned to risk assets.

On the geopolitical front, the ceasfire in Gaza remains
tenuous with both sides claiming violations in the terms of
the agreement. Treasuries continue to rally with the 10Y
opening the week just below 4%. Have a great week....
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Securities offered through FNBB Capital Markets Division (“FNBB”). FNBB is a division First National Bankers Bank, member FDIC, and is registered with the SEC as a bank dealer and regulated by the OCC. Securities prod- cuts are: NOT FDIC INSURED
* NOT BANK GUARANTEED * MAY LOSE VALUE, INCLUDING LOSS OF PRINCIPAL » NOT INSURED BY ANY STATE OR FEDERAL AGENCY. Treasury instruments are subject to interest rate and liquidity risk if they are sold before their full maturity date. As
a result, there may not be a market if you need to sell or it may sell for much less than face value.
The opinions voiced in this material are for general information only and are not intended to provide specific advice or recommendations. The market and economic data is historical and is no guarantee of future results. The information in this
report has been prepared from data believed to be reliable, but no representation is being made as to its accuracy and completeness. No chart, graph, or other figure provided should be used to determine which securities to buy, sell or hold. Past
performance is not indicative of future results. Investing involves risks and each investor must be willing and able to accept those risks, including the loss of principal.
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