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e Oil Surges Above $100 as Iran Conflict Roils Markets

e Slowing Growth and Sticky Inflation Complicate The
Fed Outlook

Escalating military conflict between the U.S., Israel, and Iran
pushed Brent crude above $100 per barrel, triggering
volatility across global markets. Equities declined last week as
investors weighed the inflationary implications of higher
energy costs and potential supply disruptions tied to the Strait
of Hormuz—a critical chokepoint responsible for roughly one-
fifth of global oil flows.

For the week, the S&P 500 and Nasdaq finished lower, the
dollar strengthened, and Treasury yields drifted higher as
investors shifted toward a more risk-averse posture. Analysts
note that the potential disruption to oil supply is already
being described as one of the largest shocks to global energy
markets in decades. Sustained increases in energy prices
could complicate the inflation outlook and potentially delay
expectations for Fed rate cuts.

Initial jobless claims edged down to 213K last week, indicating
layoffs remain limited despite a growing number of corporate
job-cut announcements. However, broader labor indicators
show signs of moderation. Recent payroll data revealed
weaker hiring momentum, and surveys of small-business
hiring plans point to slower job creation ahead. While claims
remain low, the broader trend suggests labor demand is
gradually cooling as businesses adjust to slower economic
growth and increased uncertainty.

Recent economic data indicate the U.S. economy was already
losing momentum prior to the escalation in Middle East
tensions. Inflation-adjusted consumer spending rose only
modestly in January, while fourth-quarter GDP growth was
revised sharply lower to an annualized rate of just .7%. At the
same time, the Federal Reserve’s preferred inflation gauge—
core PCE—remained firm at 3.1% vyear-over-year, driven
largely by persistent services inflation.

Higher energy prices, softening labor conditions, and
declining consumer sentiment could further weigh on
household spending in the months ahead. These
crosscurrents leave the Federal Reserve facing a challenging
policy backdrop, as geopolitical developments risk pushing
inflation higher even as economic growth slows.
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and liquidity risk if they are sold before their full maturity date. As a result, there may not be a market if you need to sell or it may sell for much less than face value. The opinions voiced in this material are for general
information only and are not intended to provide specific advice or recommendations. The market and economic data is historical and is no guarantee of future results. The informationin this report has been prepared from
data believed to be reliable, but no representationis being made as to its accuracy and completeness. No chart, graph, or other figure provided should be used to determine which securities to buy, sell or hold. Past
performance is not indicative of future results. Investing involves risks and each investor must be willing and able to accept those risks, including the loss of principal. This piece is intended for institutional use only and not
intended for retail distribution. Portions of this material were prepared with the assistance of artificial intelligence technology, specifically OpenAl, which was utilized to summarize certain source materials. All content has
been reviewed for accuracy and compliance; however, no representation is made as to the completeness of Al-assisted summaries.
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