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e Treasury Yields
e Inflation Expectations

¢ Fed Minutes

-->Treasury yields moved lower Tuesday morning as
markets reopened following the Columbus Day holiday,
with yields falling approximately 2.5-6 basis points
across the curve. The 10-year yield declined to around
5.18%, while the 30-year fell to 5.55%, retreating from
last week's multi-decade highs. The rally was supported
by falling oil prices and weakness in global technology
stocks, which increased demand for Treasuries. WTI
crude declined approximately 2%, easing some inflation
concerns and reducing expectations for additional Fed
tightening. Meanwhile, a broader selloff in Al and
semiconductor stocks added to demand for safer
assets. The combination has reinforced expectations
that the Fed will hold rates steady at its October
meeting, although further tightening remains possible if
inflation pressures persist.

--> Consumer inflation expectations continued to rise as
confidence weakened amid elevated energy prices and
persistent cost-of-living pressures. The University of
Michigan’s preliminary October sentiment index fell to
46.3, its second-lowest reading on record, while one-
year inflation expectations increased to 4.7%.
Consumer confidence also declined in September,
reflecting growing concerns about inflation and the
broader economic outlook. Attention now turns to
Wednesday’s September CPI report, with headline
inflation expected to rise 0.6% for the month and 3.6%
year-over-year. Core CPl is expected to increase 0.2%
for the month and 2.5% annually. A stronger-than-
expected reading could reinforce concerns about
persistent inflation and increase expectations for
additional Fed tightening. Markets currently anticipate
the Fed will hold rates steady in October, making the
inflation report an important factor in shaping
expectations for the remainder of the year.

-->The September FOMC minutes showed broad
support for the Fed’s recent rate hike, with most
officials indicating that additional tightening may be
necessary before year-end to bring inflation back
toward the 2% target. While policymakers remain
concerned about persistent inflation, several
emphasized that further rate increases do not
necessarily need to occur at consecutive meetings. The
minutes reinforced expectations that the Fed is not
finished tightening, although the timing of its next move
remains uncertain.

Recent Fed commentary has also highlighted concerns
that inflation pressures remain widespread and could
become more persistent. Markets will now turn their
attention to Chairman Warsh’s remarks this week for
additional guidance on whether another rate hike could
come as soon as October or be delayed until later in the
year.
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